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COTTOIi Î NUF--.CTURES 

1 . The Committee, in conducting i t s f u r t h e r examination of the po in t s r a i s e d 

in t h e second r e p o r t of t h e Committee in r e l a t i o n to t h i s commodity, had in 

mind tha t t h e Committee had noted in i t s second r e p o r t t h a t some less -deve loped 

c o u n t r i e s were ab le to produce e f f i c i e n t l y some manufactured goods and t h a t the 

Committee had recommended t h a t c o n t r a c t i n g p a r t i e s , p a r t i c u l a r l y i n d u s t r i a l i z e d 

c o u n t r i e s , should u r g e n t l y cons ide r lowering b a r r i e r s t o the development of 

t h e expor t of such goods. 

2 . The Committee c a r r i e d out s d e t a i l e d i n v e s t i g a t i o n with a number of c o u n t r i e s 

r ega rd ing the n a t u r e of t h e i r t e x t i l e i n d u s t r i e s and the t a r i f f and n o n - t a r i f f 

measures being app l i ed t o the co t ton t e x t i l e t r a d e ; f o r t h i s purpose they 

d iv ided the wide f i e l d of co t ton manufactures in to two sub-groups, i . e . c l o t h 

and made-up a r t i c l e s . The Committee f e l t t h a t such a d e t a i l e d s tudy on conc re t e 

problems a r i s i n g from the product ion and t r a d e in cot ton manufactures might 

f a c i l i t a t e i t s e f f o r t s t o f ind p r a c t i c a l measures which could enable the l e s s -

developed c o u n t r i e s to a t t a i n an expansion of t h e i r export earn ings through an 

inc reas ing t r a d e in cot ton t e x t i l e s . 

3 . The Committee found t h a t a number of i n d u s t r i a l i z e d c o u n t r i e s had a t tempted 

t o mainta in r e l a t i v e l y f ree t r a d e in co t ton t e x t i l e s . They recognized t h a t t h e 

p resen t su rp lu s world product ion of co t ton t e x t i l e s was to a l a r g e ex ten t due t o 

the f a c t t h a t through the development of co t ton i n d u s t r i e s in t h e i r t e r r i t o r i e s 

many l e s s -deve loped c o u n t r i e s which had been impor ters had become expo r t e r s of 

co t ton t e x t i l e s . The growth of t h e world product ion capac i t y f o r co t ton t e x t i l e s 

was f u r t h e r i n t e n s i f i e d by the t r e n d in many c o u n t r i e s to achieve a high degree 

of s e l f - s u f f i c i e n c y in such goods which had in many cases r e s u l t e d in the erec t ion 

of obs t ac l e s to i n t e r n a t i o n a l t r a d e in t he se p roduc t s . On the o the r hand, t h e 

world-wide i n c r e a s e in t h e product ion capac i ty f o r co t ton manufactures had 

p a r t i a l l y been counterbalanced or a t l e a s t weakened by the r e s t r i c t i o n s on 

production in c o u n t r i e s l i k e the United S t a t e s of xiinerica and t h e United 

Kingdom which n e v e r t h e l e s s maintained freedom of imports of f o t t o n t e x t i l e s . 
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A-, The Committee noted the high levels of t a r i f f s on cotton manufactures in 

operation in many countries and that in soine cases these t a r i f f levels were 

accompanied by severe quant i ta t ive r e s t r i c t i o n s . They noted also the leve ls of 

in te rna l taxes operating in cer ta in countries and the view of the less-developed 

countries that even though these tax^-s were applied equally to home produced and 

imported goods, nevertheless the t o t a l incidence on imported goods of the t a r i f f 

and the in ternal tax const i tuted an addit ional obstacle to exports from l d s s -

developed countr ies . The Committee noted that ba r r i e r s against the exports of 

less-developed countries appeared to be par t icu la r ly severe in the case of France 

and Germany and that there s t i l l remained a large element of discrimination in 

the administration of quant i ta t ive r e s t r i c t i o n s . 

i . The Committee recognized tha t relaxation or removal of ba r r i e r s to the 

exports of less-developed countries would not immediately and automatically 

accrue to the benefit of those countries but could not accopt th i s as a 

j u s t i f i c a t i o n for retent ion of ba r r i e r s since the loss-developed countries 

should be enabled to have equality of opportunity to compete for the t r ade . 

The Cohimittee also recognized that unless progress was made in opening markets 

which were at present r e s t r i c t e d , par t i cu la r ly by quant i ta t ive r e s t r i c t i o n s , 

pressures for imposition of r e s t r i c t i o n s could be bu i l t up in markets which 

were not r e s t r i c t e d or not so severely r e s t r i c t e d , which despite the best 

in tent ions of governments, might prove i r r e s i s t a b l e . 

6. The Committee found that p^r capita consumption of cotton t e x t i l e s appeared 

to indicate that there were considerable p o s s i b i l i t i e s for less-developed 

countries to trade with one another, but noted tha t many less-developed countries 

had high t a r i f f s and non-tariff measures which impeded the expansion of such 

t r a d e . 


